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Abstract

The Federally Administered Tribal Areas (FATA) of Pakistan that border Afghanistan
are part of a region that has been given special importance in the 21% century due to the
War on Terror. Through a long history of wars and political instability, along with the
act of 9/11, FATA is internationally known as an area for high terrorist activity.
However, few international efforts and unimportance given to FATA has caused severe
social and psychological harm to the region. The Federal Government of Pakistan has
done very few efforts to end terrorism in the country, and to develop its economy. The
traumatic situation in FATA is the primary cause for the insecurity within Pakistan.
Thus, the question arises: What are the social, economic, and political effects of
underdevelopment and terrorism in the Federally Administered Tribal Areas of

Pakistan, and what are their threats to the region and the International Community?

I narrowed down my research to aspects I believe affect FATA the most
economically, socially and politically. I gathered my qualitative date through official
reports, researches, surveys, and analyzed their effects to the region. These were closely
linked with one another.

The conclusion I came up with was that in order to improve the situation in
FATA, Pakistan must increase its involvement within the region and attempt to set law
and order. Furthermore, it must increase the military budget of Pakistan as well as the

money allocated to public institutions in the region.

Word Count: 241
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Introduction

While Pakistan has experienced violence and political unrest since its independence, the
past decade has been a disaster for the country in terms of economic, political and
social stability. Pakistan had not experienced a single suicide attack until 2009.
However, by the end of the year, 200 suicide attacks and close to 500 bomb explosions
were endured (Ali).

Pakistan has been placed on the travel-warning list of many countries such as
the United States and most commonwealth nations for its insecurity and unstable
political environment. Furthermore, the United Nations have announced a partial
pullout, which has resulted in a reduction of their staff by a third (Ali). These actions, to

name a few, are the reasons why Pakistan is perceived as a terrorist state.

The cause of the worsening socioeconomic situation in Pakistan origins from the
underdevelopment and the spread of terrorism in the areas bordering Afghanistan,
known as the Federally Administered Tribal Areas (FATA). Over the past decade, the
federal government has been in conflict with FATA, and has unsuccessfully taken
several measures to change the situation in the region. Pakistan, a country that is
blessed with natural resources, agricultural land, an ideal strategic location, and a large
military force, is now seen internationally as a country plagued with terrorism. After
researching sources for this essay, it became clear that the reasons for Pakistan’s poor
economical and social state was the high level of terrorist activities within all areas of
Pakistan. The militants in the FATA are responsible for the majority of the attacks
within Pakistan. These areas are highly underdeveloped, and the level of terrorist
activities has increased dramatically over the past 10 years. Furthermore, these areas are

overlooked, and little known by most of the international community. Due to FATA’s



poor economic and political state, the impact to Pakistan has been significant in terms

of human cost, insecurity, and has led to an economic downfall within the county.

Strategic Importance of the Area

The Federally Administered Tribal Areas of Pakistan are the areas covering
27,220 sq. km, and bordering Afghanistan to the north-west, the province of Kyber-
Pakthunkhwa (KP) to the east and the province of Baluchistan on the south (See Map in
Appendix A).

The areas consist of seven administrative agencies, namely Khyber, Kurram,
Bajaur, Mohmand, Orakzai, North and South Waziristan and six Frontier Regions (FR
Peshawar, FR Kohat, FR Tank, FR Banuu, FR Lakki and FR Dera Ismail Khan).
FATA’s exact population is unknown due to the number of fatalities caused by the high
level of terrorism and the unavailability of accurate data. However, based on the 1998
Pakistan Census, FATA’s population is 3.3 million, even though intellectual and
political circles in FATA who claim that the population is 10 million criticize this
number today.

FATA is one of the most crucial areas of Pakistan due to its proximity with
Afghanistan. The prominence of its location has been further enhanced after the
incident of 9/11. These areas now play a significant role as a buffer zone between
Afghanistan and Pakistan. Furthermore, the Tribal Areas lie between the warm waters
of the Arabian Sea and Central Asian countries containing high gas and oil potential.
The Central Asian states being landlocked, the energy wealth has to be exported by
pipelines passing through these areas to the Arabian seaports for onward distribution to
the world. The 21* century power game is destined to be played by the major powers

around the potential oil and gas producers and pipeline routes. Thus, FATA cannot



remain immune to the spill over effects of any socioeconomic or political storms

occurring in this strategic triangle.

Historical Background

FATA was the epicenter of the “Great Game”' between the Russian and the British.
The British concern of Russian’s expansion into the region alongside fear of a Afghan-
Russian conspiracy compelled the British to launch two wars on Afghanistan in 1839-
42 and 1878-79 with FATA trapped in the middle. The people of Afghanistan and
FATA reacted, and their constant attacks on the East Indian Company proved costly to
the British. However, in 1893, the British compelled King Abdur Rahman of
Afghanistan to sign the Durand Line Agreement. This agreement separated FATA from

Afghanistan, creating a border between the two countries.

The Soviet Invasion of Afghanistan in 1979 has negatively affected FATA with
an economic and humanitarian crisis as millions of refugees fled across the border to
FATA, which was and still is the most underdeveloped area in Pakistan. After the War
on Terror, many Taliban fighters, Al-Qaeda members, and other affiliate groups have
escaped and found safe haven in FATA. Today, FATA is one of the most important

areas in the global war on terror.

1 The Great Game was a term for the strategic rivalry and conflict between the British
Empire and the Russian Empire for supremacy in Central Asia.



Political Issues within FATA

The political unrest in the northern region of Pakistan is in part due to the fact
that FATA has had very limited participation in the political system of Pakistan. FATA
did not have political institutions until 1997; the tribal elders known as Maliks governed
the region. Even though the Maliks were elected, they did not sit in Pakistan’s national
Assembly until 1997 and today FATA has 12 members at the National Assembly and 8
senators but there is no representation to the provincial assembly of the Khber
Pakthunkhua®. The Pakistan Political Parties Act® does not apply to FATA and
officially political parties cannot operate within the area. However, their flags can be
seen flying on many houses in the region (See Appendix E). “This has given a free field
of operation to the radical Islamic groups, affiliated with various political parties.in
Pakistan, who use the Friday prayers, among other things, to spread their word and
garner support” (Nawaz). This has also led to conflict amongst the population of the

region.

Ironically enough, the state of Pakistan has not only used FATA as a buffer zone
between itself and Afghanistan but has also employed its tribesmen as a reserve force
that has been deploy;ed to carry out insurgency operations in Indian-held Kashmir
(Nayab) and thus causing instability in the area. This has affected Pakistan severely
over the years, especially after the emergence of extremist groups within FATA.

Traditionally, FATA political representatives tended to side with whatever

government was in power in Pakistan. However, the lack of involvement from the

z Khyber Pakhtunkhwa (KP), formerly called North-West Frontier Province and several
other names, is one of the four provinces of Pakistan, located in the north-west of the
country. Since FATA is not a province, it is associated with the province of KP

> This allows the citizens of Pakistan to support political parties and vote for their
selected candidates for the Provincial and Federal elections.



Federal government in the region has created a sense of deprivation for the people of
FATA. Pakistan has used FATA in times of military need, but in return has hot
encouraged proper development, industrialization, education; thus causing
underdevelopment and high unemployment. This led to the increase of illegal activities
among a population desperate to get out of their state of poverty.

This underdevelopment has also had psychological affects. Young children
within FATA are indoctrinated in Mosques about J ihad*, and recruited into terrorist
activities. This has caused great insecurity for the people of Pakistan. The Anxiety
Index study — Global Report 2013 shows that “A staggering 92 per cent of the 225
adults (aged 18-plus) polled in the survey are “anxious” about “everything that is going
on in the world, the country and theéir family’s life”. Nearly 60 per cent of these
participants claimed to be “‘very anxious or nervous”. In addition the anxiety rate in
Pakistan peaks because of unemployment, poor education, high inflation, and the

deficient healthcare in the country.

The US intervention in Afghanistan after 2001 caused several militants
associated with organizations such as Al Qaeda and tribes like the Taliban to move into
the FATA region, since it was still safer and the US had not targeted these areas yet.
They brought money into the region, which became an extra source of income for the
people of FATA affected by the high unemployment level. They rented compounds for
shelter and training camps, and provided food at inflated prices. Gradually, the foreign
militants have involved the people of FATA with illegal activities; becoming a major
cause for the spread of terrorism in Pakistan. Also, The number of marriages between
the local population and the militant groups has increased because of the presence of

the militant groups, the tribal society is now highly polarized and the tribal social

4 The Islamic “Fight for God”.



contract is broken. More than 100 Maliks have been assassinated since 2004 on
suspicion of spying for the United States and many others have left the region to find
shelter in the cities. The Maliks under threat refused the protection of the state, as this
would have been contrary to tribal honor. This has two major affects; FATA is fighting
the Pakistani Federal Government and now has no local leadership. This further
weakens their political environment, since they do not have any government institution,
causing more instability, spreading terrorism and creating conflict between the

population of FATA and Pakistan.

The two main causes for the political unrest in FATA are first of all the entrance
of Al Qaeda and other terrorist groups within FATA. They pursue their “fight against
US” and have changed the mindset of the-people of FATA, who now fight against the
Federal Government due to its alliance with the United States. The second cause of the
political unrest is the assassination of the Maliks creating a politically isolated
environment in the region. FATA’s people now have no political power; there is no
government body. This has also given to US the freedom to prolong their CIA
operation’ within FATA (See Appendix H) with the approval of the Federal
Government. The region, with its fragile domestic situation, cannot afford such abuses
of its sovereignty to continue. Anger against the US has grown and spread in Pakistan
as many civilians have died as the result of collateral damage. Eliminating people

thought to be an enemy inevitably created new enemies and spread resentment.

The international community has to realize that in order to end terrorism in these
areas, and the threat of the terrorist groups within the region, Pakistan has to be given

full support, as the country is the major stakeholder in the conflict. The region has to be

5 The CIA Operation of launching Drone Strikes within Pakistan
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supported financially and militarily by the government of Pakistan and foreign
governments such as the US who have interest in ending the conflict. Pakistan has to
increase its military spending in order to increase civil armed forces. Pakistan has to
increase its participation in the fight against terrorism in order to not only reduce the
threat of drone strikes, but also create a better relationship with the people of FATA and
the tribal elders. The international community in general and US in particular must keep
the option open for dialog, making some compromises, commitments and agreements
ahead with the willing tribal leaders and their people to fight against the terrorists and

implement development plans in true letter and spirit.

Economic and Social Underdevelopment

The political instability and presence of militant groups within the region has
also had great consequences on the economy of FATA. The economic issues within
FATA are related with the development of FATA. Based on the theories of Economics,
development is a measure of the well-being and standards of living of the citizens.
These include factors such as education, health, and employment rates. Furthermore,
economic development is also closely linked with the idea of Economic Growth. In
order to better understand the economic situation in FATA, both FATA’s economic

development and growth will be analyzed.

Over the past decade, the education system in FATA has suffered severely due
to the high level of militancy inflated by the war on terror. According to Pakistan’s
Constitution, it is the responsibility of the state to “remove illiteracy and provide free
and compulsory secondary education” to all citizens. However, FATA consistently

ranks lowest in Pakistan across key human development indicators in health, education

6 Article 27 of the Pakistani constitution.
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and other critical areas. The table below shows an enormous lack of health and

education of FATA in comparison to the rest of Pakistan.

Table 1: Key Economic Indicators

Indicator Pakistan FATA

Literacy Rate 56.20% 17.40%
Literacy Rate (Female) 43.60% 3.00%
Population to doctor ratio 1,226 7,650
Population to health facility bed 1,341 2,179
Access to clean drinking water 86% 43%

Source: FATA development Authority. Peshawar: 2012. Web. November 2013.

The table shows an enormous lack of health and education of FATA in
comparison to the rest of the country. “Pakistan inherited a poorly developed
educational system from the time of British control and FATA was no exception”
(Nawaz). The region has a literacy rate of 17.4% which is significantly lower than the
national average of 43.9% (FATA Development Authority). In addition, FATA lacks
proper school infrastructure and teachers. This has had a great effect on the economy.
Education is one of the most important measures of poverty. With the lack of proper
education, people of FATA are strained into doing illegal activities within the region. In
addition, Pakistan has only allocated 2% of its GDP to education in FATA, which is far
below the 4% recommended by the UNESCO. Currently, more than 1000 educational
institutions are closed because of the worsening security situation. These figures
compare poorly with the provincial and national literacy ratios, and are far behind
overall adult literacy in South East Asia, reported at 59.6 per cent in 2004 (Nagwi). In
addition, the health system is also deficient. There are 33 hospitals with 301
dispensaries for 3 million inhabitants of FATA. It is estimated that the

doctor/population ratio is about 1/6970. 25. Also, the lack of access to clean drinking
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water increases the outbreak of diseases within the region.

Alongside the deficient Education and Health system, employmént opportunities
are limited for all population groups in FATA. Most of those employed in FATA must
leave their home areas to go elsewhere within or outside Pakistan, for work. This has
various social impacts, among which weakened resilience to militancy. Unemployment
rate amongst young men (aged 15-29) in particular is very high. Due to the absence of
legal economic alternatives, financial incentives provided by the militant groups
influence many of those remaining. As illustrated in the table below, the stipend for a

legal, well-paying unskilled job is half the typical militant stipend.

Table 2: Income Comparison’s for younger men

Economic Activity Income (Rs) | Income ($)
Militant Stipend (Monthly) 15,000 176
Suicide Attacker Payout (Sum) 500,000 5,882
Unskilled Laborer (Monthly) 6,210 73
Police (Monthly) 8,000 92

Source: FATA development Authority. Peshawar: 2012. Web. November 2013.

Due to the low levels of education and literacy rate, most of the adult male
population of men in FATA search for unskilled jobs, or participate in terrorist groups.
In addition, table 2 shows that due to this low level of incomes, several men would be
tempted to commit suicide attacks on national targets, thus having a direct affect on
Pakistan. This further increases the social issues and threats to society not only in

Pakistan but also within the South Asian region.

Economic stress does not only boost militant activity but participation in illegal
activities such as drug and arm trafficking (Nawaz). “The illicit economy in FATA has

developed into a thriving criminal industry, which has fragmented society, funded
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militancy and further degraded the security environment. The pursuit of illicit
livelihoods, the paucity of the effort to counter these, and the consequences this
unregulated environment has on discouraging legal alternatives has been — and

continues to be — a key driver of the crisis” (Post Crisis Needs Assessment).

There is a heightened knowledge of the incongruence development between FATA and
Pakistan. The lack of evident growth and discerned insufficient interest proposed by the
local and federal government in taking steps to rectify circumstances reflects the
increasing number of people having their faith declined in the government. This allows
activists to benefit from the situation as “they are known to frequently contextualize
their calls to violence and popular recruitment in the language of redressing the
substantial disparities that persist” (Haq). It allows them to be portrayed as a prominent
substitute to the federation through having access to services and resources directly and

indirectly. The inadequate evidence of any progress in the economic development

implies that FATA continues to face liability.


















































